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SCHEDULE

SCHEME FOR PROVIDING FINANCIAL ASSISTANCE TO INDIVIDUAL
ENTREPRENEURS BY COMMERCIAL BANKS AND REGIONAL RURAL
BANKS UNDER ‘CHIEF MINISTER VILLAGE INDUSTRIES EMPLOYMENT
SCHEME’ OF U.P. KHADI AND VILLAGE INDUSTRY BOARD:

1- OBJECTIVE

With a view to discourage the migration of rural educated youth to
the urban areas and to solve the problem of unemployment rappidley increasing
the captioned scheme has been formulated to provide financial assistance to the
rural individual entrepreneurs to the tune of Rs. 10-00 lacs by the Banks, under
this scheme over and above rate of interest of @ 4%, which is subject to 10%
will be borne as the Interest Subsidy for general candidates and for reserved
categories (SC/ST,O0BC,Women,ex-serviceman,PH/VH) rate of interest will be
fully exempted and borned by the government of U.P. as interest subsidy. The
commercial banks and Regional Rural Banks under which service area approach
the villages or rural areas fall will provide bank loan as per rules. In Districts,
the scheme will be implemented by Khadi & Village Industry board under
direct control of District Magistrate.

2- PERIOD OF SCHEME

This scheme will remain in operation for a period of five years from
the date of issue of notification as state sponsored scheme.

3- AREA OF OPERATION

Rural areas as defined under the U.P. Panchayat Raj Adhiniyam by
the State Govt. and rural areas as defined by Khadi Village Industries
commission/Reserve Bank of India from time to time.

4- ELIGIBLE ENTREPRENEURS

Under this scheme entrepreneurs will be benefited mainly on the
following merits :-
[1] Preference will be given to the candidates trained by Industrial
Training Institute/Ploytechnic.
[2] Educated unemployed youth whose age for Govt. service has expired.
[3] A candidate trained under TRYSEM and any other Govt. scheme.
[4] Traditional artisan
[5] Women interested in self employment.
[6] Candidate passed commercial education [10+2 with village industry as
a subject.]
[71 Who has registered himself in Employment Exchange of the
concerned district.
-2/
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S- IDENTIFICATION OF BENEFICIARY

The District Level Committee, headed by DM/CDO/SDM as
constituted for other State Sponsored Schemes will identify the borrowers or by
the committee as constituted by U.P. Khadi Village Industry Board. Before
sanctioning loan, it is to be ensured that the borrowers have acquired training
and should be the bonafide resident of the village & permanently residing there.
He should have required margin money for establishment of unit.

6- ELIGIBILITY CRITERIA FOR SELECTION

I-  Borrowers should not be below the age of 18 years and not more
than 50 years.

2-  50% of the borrowers should be from SC/ST /O.B.C. category.

3-  Gramodyog units should be identified based upon the availability
of raw materials locally for identified beneficiaries.

4-  Preferences will be given to such units which would be engaged in
production of commodities to meet out the daily necessities of
local cousumers.

7- QUANTOM OF LOAN

Under the scheme in first phase the eligible beneficiary will get
interest subsidy for the loan upto Rs.10.00 lakhs for Term Loan/Working
Capital. Self contribution of the Bank Loan for general category will be 10%
and for SC/ST/Women/PH/OBC/Ex-serviceman 5% of the total project cost.

8- MARGIN MONEY/SECURITY AND GUARANTEE

Margin money/Security and guarantee will be taken as according to
the guidelines issued by Reserve Band Of India time to time.Up to Rs. 5.00 lacs
loan gurantee is exempted by the Reserve Bank of India.

9- REFINANCE

Under the scheme refinance will be made available by
SIDBI/NABARD.

10- INTEREST SUBSIDY ELIGIBILITY CERTIFICATES

After sanction of the loan, District Village Industry Officer will issue
Interest Subsidy eligibility certificate and will renew it on a prescribed format
[Annexure-A]

--3/
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11- PAYMENT OF INTEREST SUBSIDY CLAIMS

This scheme is being sponsored by U.P. Govt., for which a provision
will be made in Distt. Plan for the year 1994-95 under the Code No. 2851-
40100 and the head will be continued code no. for the successive years. Lateron
available money under the prescribed code will be kept in any branch of
SBI/Sponsor Bank/Major implementing Banks and these accounts will be
operated by Khadi & Village Industries Officer/Manager, (Gramodyog.) The
concerning branch will file KVIB & DVIO will make payment after scrutiny to
the branch through cheque/Draft. DVIO will prepare full particulars
unitwise/Industrywise in a register a will supply the same to U.P. Khadi Village
Industry Board had office every month and it will be monitored by Bank finance
Section of KVIB. That will be followed by :

- District Village Industry Officer will place demand for 1/10 part of
total bank loan as allotted in District Credit Plan.

NOTE:- It is also necessary to clarify that the amount so demanded under
District Credit Plan will also include the amount eligible for last
year’s working units as will as for current year.

2- The amount so allotted in District Credit Plan will be drawn by CDO
& will be made available to DVIO/Manager, Village Industry who
will deposit the same according to para 11- under the head “Mukhya
Mantri Gramodyog Rojgaar Yojna” Intrest subsidy amount for year
by opening an account in the bank.

3- when the Branch Manager will claim the amount, payment will be
made through cheque of draft by DVIO to the concerned bank
branches and will record these entries in a register and the full details
will be sent to the head office monthly.

12- RELATED INDUSTRY

In this scheme, industries as identified time to time by KVIC.
Mumbai/Commissioner, Khadi & Village Industsries, Govt. of India and
projects pertaining to service actvities opprated by NABARD according to local
availability will be taken for financing with the cast up to Rs. 10.00 lakhs. At
present list of identified industries/Service activities is encloseds to annexure
‘D’.

13- LOAN DISBURSEMENT INTEREST SUBSIBY REDATED
PROCESS

(1) The district Village Industry Officer will collect the applications
through  personal contest with  various institutions/
entrepreneurs/different Govt. Deptts. or through press release.
The applications will be collected on a format as prescribed by
Bank as possible. If application forms are not available easily,
then the Board may use individual entrepreneurs application
form, lateron the aplplication may be obtained on bank’s form.

-4
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(10)
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-4-

Thus the list of applications received by the District Village
Industry Officer will be incorporated in a register and then made
available to the all members of the constituted selection
committee. In the meeting of selection committee selected
application form will be sent to selected bank branches proposed
by the entrepreneur.
For identification of the entrepreneurs directives given in para 4,
5 & 6 will be followed.
Concerned bank officer will incorporate the applications sent by
the District Village Industry Officer in a register under the head
of “Mukhya Mantri Gramodyog Rojgar Yojna” and will ensure
the completion of sanction of loan and other formalities as time
to time schedule fixed by RBI {Maximum 6 weeks} for the
disposal of applications.
The Branch Manager will give the information of sanction of
loan to the District Village Industry Officer and to the
beneficiary.
If any application is to be rejected by the bank, the branch
manager will inform its controlling officer with detailed
information.
The controlling officer of the branch will exmine such
applications and if the application is rejected, the District Village
Industry Officer will be informed alongewith sufficient cause of
rejection by the controlling officer/branch manager. The power
of rejection of application will be vested with the controlling
officer of the branch. Bank branch will keep the record of
rejection and sanction of each and every application.
The loan amount will be disbursed by the banks after completion
of sanction formalities and Bank branch will intimate the District
Gramodyog Officer about the completion of present/loan
disbursement.
The interest will be charged in the account of entrepreneurs on
six monthly basis according to rules, the details of bill will be
submitted in due/copy to the District Village Industry Officer by
the bank branch concerned on Annexure-B and C. After scrutiny
of the bill the District Village Industry Officer will make
payment to the branch through cheque/draft and will
incorporate it in the register mentioned in para-11.
Bank branch will adjust the cheque/draft in the account of
entrepreneurs account. This process will be followed in every
quarter/Half yearly after calculation of interest.
The benefit of interest subsidy will not be given to the
entrepreneurs under following conditions:
(a) If loan has been misutilised by the entrepreneur.
(b) If the entrepreneur has not completed the project and
willingly commit mistake.

(c) If the account is declared default by the bank.

--5/
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-5-
(d) If the unit is not making any production/service or closed.

NOTE :-_If the Industry is affected due to natural calamity or any
accident the branch manager and District Village Industry Officer will
conduct joint survey and on their recommendations the Head Office of
the Board will decide about the providing of interest subsidy to the
entrepreneur.

14-ADDITIONAL WORKING CAPITAL-:

If any unit is getting any large supply order or order for export and to
fullfil this it needs additional working capital, in that case the bank will be considering to
increase additional working capital/C.C.limit.
15-AWARENESS TRANING CAMP

To attract the beneficiaries towards the Mukhyamantri Gramodyog
Rojgar yojna and with the objective to provide information about the scheme in the rural
areas to the public, 01 percent of the interest subsidy amount sanctiond by the
Government will be available and allocated for organizing awareness training camp.

16-PUBLICITY

For publicity of the scheme, putting hordings of the public places,
printing of the phamphlates/handbills, advertising from radio and television etc. 01
percent of the interest subsidy amounts approved by the Government will be used for the
publicity of the scheme.

17-RENOVATION REVIVAL OF UNITS

Any unit established and financed earlier had been defunct or dead die to
any natural disaster/ untimely accident or by any unavioidable reasons, then by the
committee established at district level will trying to find out the causes and to renovate or
revive the unit further decision regarding refinanceing to the unit will be considered and
Interest subsidy will also be admisable as per the rules.

18- MONITORING AND EVLUATION OF SCHEME

For successful running of the scheme and to judge the difficuluties faced
by the units, hundred percent physical verification of the units will be done by the
D.V.1.O., 20 percent by the Regional officers and 5 percent by the head quarter officials.
Dispite this state monitoring and evaluation cell of Planning Department will also condut
random survey and evaluation of the scheme from time-to-time. For monitoring and
evaluation of the scheme, 01 percent of the total interest subsidy’s budget will be
allocated and utilised.

-6-

PDF created with pdfFactory Pro trial version www.pdffactory.com



http://www.pdffactory.com

19-RELISATION

If any unit missutilised the loan amount knowingly or as per the project
of the unit, nither establishing nor and running successfully, in that conditions the whole
amount of loan will be realize by the bank from the unit including the interest subsidy
amount given by the Government. Realised amount of the interest subsidy will be kept on
U.P.K.V.L.B. Head Office by opening an account and later re-utilised fully as per the
requirement in this perview.10 percent of the amount realized by the bank or the amount
of interest subsidy which ever is less will be given by the bank to the U.P. Khadi &
Village Industries of Board.
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ANNEXURE-A

M.M.G.R.Y.

INTEREST SUBSIDY ELIGIBILETY CERTIFICATE

NOw e /KB/Bank/V/D/ Dated............cooeiie.

Full name of entrepreneur:

Full address of entrepreneur :

Industry.................. PUIPOSE. .o,
Quantum of loan Term loan working acpital
The amount of bank loan as required by entrepreneur R§-----------=-=-emmmmmemmcmeeeo
Against which one interest subsidy cedrtificate is issued to the entrepreneur upto the loan
of Rs for the year under the
following conditions:-

1- Though the bank will have full right to sanction or reject the loan application
received from the entrepreneur. Yet if the bank rejects any application, it explains
the sufficient reason of rejection to the Disstt. Village Industeies Officer of the
Board.

2. Bank will sanction loans to the entrepreneur as per rules, the interest subsidy will
be paid by the Distt. DVIO of U.P. Khadi and Village Industry Board. The
entrepreneur will bear the interest at the rate of 4 % and remaining rate of
interest, subject to a maximum of 10% will be borne by the State Govt. in the
form of interest subsidy/ as per G.0.No.614/59-Kha-94-31(Kh)/94 dated 16.6.94
which is admissigle as per following conditions. Remaining interest amount will
be borne by the entrepreneur.

3— For the beneficiories of the reserved categories(schedule -caste,schedule
tribe, OBC,PH minority,womens and ex-servicemen) will be given the whole
amount of interest in the form of interest subsidy under the scheme.

1. He as the business with the bank and the account is being orerated as per
satisfaction of the bank. The willful defaulter will not get interest subsidy in
any condition.

District......oooovviiiin...
DIVISION : e

NO e /bove/ of dated.
Copy of the above is forwarded for information and necessary action to-:
I- Branch Manager............coooeiiiiiiiiiiiii i,
P2 23 113 1<) o) (<) 1110 )
3- Dy. Chief Executive Officer (MMGRY') Khadi Board, Lucknow.
4- Concerned Zonal Village Industry Officers................coooiiiiiinnn.

District......o.ovviinin...

DIvISION & e,
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M.M.G.R.Y.

ANNAEXURE-B

For General Candidates

(form will be submitted in two copies to the District Village Industries Officer by the Bank)
INTEREST SUBSIDY BILL (CLAIM FORM)

Name & Address of Entrepreneur: ...................cooiiiiiiiiiiiiinnn...

To,
The District Gramodyog Officer/
Manager Gramodyog
Khadi and Gramodyog
District-
Sir,

Interest subsidy/M.M.G.R.Y. certificate No

date......... which has been issued by

District Gramodyog Officer Khadi Board/Dy. Chief Executive Officer, Project /Gromokyog

Office, District................

sanctioned to the above Entrepreneur.
The interest rate Rs. ............... and Rs. ............... annually has been sanctioned
respectively on the above accounts.
The details of Bill are as under:-

we ensre that the term loan of Rs. ...............oi .. has been

Loan Amount

Interest Amount to Bank

Amount to be

grant total of

on General rate borne by the the amount
entrepreneurs up to above 4% to
4% be paid by the
Board
Principle Balance period Rate Amount
sacnctioned | outstanding
working
capital
Term Loan

We certify that the above amount of interest subsidy has not been receive before
from the Khadi Gramodyog Board/Bank.

Advance Receipt

An amount of Rs....
in favour of Sri................

Signature and full name....
of the Entrepreneur. ........

On the revenue receipt of
Valued Rs. one.

signature :-of Branch Manager
(Seel)
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ANNAEXURE-C

M.M.G.R.Y.

For Reserved Categories
(SC/ST/OBC/Women/Ex-serviceman/PH etc.)

(form will be submitted in two copies to the District Village Industries Officer by the Bank)
INTEREST SUBSIDY BILL (CLAIM FORM

Name & Address of Entrepreneur: ....................cooiiiiiiiiiiiiinnenn...

To,

The District Gramodyog Officer/

Manager Gramodyog

Khadi and Gramodyog

District-

Sir,

Interest subsidy/M.M.G.R.Y. certificate No......... date......... which has been issued by
District Gramodyog Officer Khadi Board Dy. Chief Executive Officer, Project /Gromokyog
Office, District.................... we ensre that the term loan of Rs. ....................... has been
sanctioned to the above Entrepreneur.

The interest rate Rs. ............... and Rs. ............... annually has been sanctioned

respectively on the above accounts.
The details of Bill are as under:-

Loan Amount Interest Amount to Bank Amount to be borne by the board
on General rate

Principle Balance period Rate Amount
sacnctioned | outstanding
working
capital
Term Loan

We certify that the above amount of interest subsidy has not been receive before
from the Khadi Gramodyog Board/Bank.
Advance Receipt

Anamount of Rs.................... from dated......... .... todate.....................As received
in favour of Sri in the Khadi Gramodyog Board, Lucknow

On the revenue receipt of
Valued Rs. one.
Signature and full name.........c.cccevieiiininnn
of the Entrepreneur. ........cccvvvveieiienionnnnn

signature :-of Branch Manager
(Seel)
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ANNAEXURE-D

1- Cottage Pottery Industry

2- Lime stone, Lime shell and other lime products industry.

3- Stone cutting, crushing, carving and engraving for Temple & Buildings.

4- Utility artictle made out of stone.

5- Slate and slate pencil making.

6- Manufacture of plaster of paris.

7- Utensil washing powder.

8- Fuel briquetting.

9- Jewellery out of Gold, Silver, Stone, shell and synthetic, materials.

10- Manufacture of Gulal, Rangoli.

11- Manufacture of Bangles.

12- Manufacture of Paints. Pigments, Varnishes & distemper.

13- Manufacture of Glass Toys.

14- Glass Decoration-cutting, designing & palishing.

15- Gem cutting.

16- Handmade paper.

17- Manufacture of katha.

18- Manufacture of gums and Resins.

19- Manufacture of shellac.

20- Cottage Match Industry, manufacture of fire work and Agarbattis.

21- Bamboo and Cane work.

22- Manufacture of paper sups, plates, bags and other paper containers.

23- Manufacture of exercise book bionding, enevelope making, register making, including all
other stationary items made out of paper.

24- Khus tattis and broom making.

25- Collection, processing and packing of forest products.

26- Photo framing.

27- Manufacture of Jute products (Under fibre industry).

28- Processing, packing and marketings of cereals, pulses. spices, condiments, masala ctc.

29- Plamgur making and other palm products industry.

30- Manufacture of Cane Crur and Khandsari.

31- Bee keeping.

32- Fruits and Vegetable processing, preservation & canning including pickles.

33- Ghani oil industry.

34- Fibre other than coir.

35- Collection of forest plants and fruits for medicinal purpose.

36- Processing of maize an ragi.

37- Pith work. manufacture pith mats and garlands etc.

38- Cashew processing.

39- Leaf cup making.

40- Noodles making.

41- Power atta chakki.

42- Dalliya making.

43- Mini rice shelling unit.

44- Indian sweets making.

45- Raswanti-sugarcane juice catering unit.

46- Menthal oil.

47- Milk Product making unit.

48- Cattle feed, poultry feed making.

49- Flaying, curing and tanning of hides and skins and ancillary industries-connected with the
same and cottage leather industry.

50- Cattage soap industry.

51- Manufacture of Rubbergoods (dipped latex products)

52- Products out of Rexin, Pvc etc.

53- Horn and Bone including Ivory products.
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54- Candle, Comphor and sealing wax making.

55- Manufacture of packing items of plastics.

56- Manufacture of Bindi.

57- Manufacture of mehandi.

58- Manufacture of Esential oel.

59- Manufacture of shampoos.

60- Manufacture of hair oil.

61- Detergents and washing powder making (non-toxic).

62- Carpentry.

63- Blacksmithy.

64- Manufacture of Household aluminium.

65- Manufacture and use of manure and methane (Gobar) Gas from cow dung and other
waste products such as flesh of dead animals, night soils etc.

66- Manufacture of paper pains, clips, safety pins, stove pin etc.

67- Manufacture of decorative bulbs, battles glass etc.

68- Umbrella assembling.

69- Solar and wind energy implements.

70- Manufactrure of Handmade utensils out of Brass.

71- Manufacture of Handmade utensils out of Copper.

72- Manufacture of Handmade utensils out of Bell metal.

73- Other articles made out of Brass, Copper & Bell metal.

74- Production of Radios.

75- Production of cassette player whether or not fitted with radios.

76- Production of cassette recorder.

77- Production of Voltage Stablizer.

78- Manufacture of electronic clocks.

79- Carved wood and artistic furniture making.

80- Tin smithy.

81- Motor Vinding.

82- Wire net making.

83- Iron grill making.

84- Manufacture of Rural Transport vehicles such as hand carts. bullock cart, small boats,
assembly of bicycles, cycle rickshaw, motorized carts etc.

85- Manufacture of musical instruments.

86- Vermiculture and waste disposal.

87- Ployvastra which means any cloth woven on handloom in India from yarn handspun in
India from mixture of man made fibre with either cotton, silk or wool or with any twoor
all of them or from a mixture of man made fibre yarn handspun in India with either
cotton, silk or woolen yearn and handsupun in India or with any two or all of such yarn.

88- Manufacture of Lok Vastra cloth.

89- Hosiry.

90- Tailoring and preparation of Radymade Garments.

91- Net of Cotton or Nylon.

92- Batick works.

93- Toys and Boll making.

94- Embroidery.

95- Manufacture of surgical bandage.

96- Stove wicks.

97- Thread Balls and Woollen Balling, Lacchi making.

98- Traditional dressis.

99- Carpet weaving.

100- Barbar.

101- Plumbing.

102- Servicing ofelectrict wiring and electronics domestic appliances and equipments.

103- Repairs of diesel engines, pumpsets etc.

104- Tyre vulcanizing unit.

105- Agriculture servicing for sprayers, insecticide, pumpsets etc.

106- Hiring of sound system like loud-speaker, amplifier mikes etc.

Battery charging.
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108- Art Board painting.

109- Cycle repair shops.

110- Masonry.

111- Dhabas [Not Serving Lequor]
112- Tea Stall.

113- Chicken Emboroiodary.

114- Band troupe.

115- lodised Salt.

116- Laundry

* NABARD approved projects are also included.
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wEAt AmtET AR AT St Wi IR

¥ 2006-07 ¥ Tt AT Ao ASHAIHIT PSR 5500 B T YT 4333,
Tsfifaer 11000.00 & fUer 7697,76 AR 38000 & fwer 29822 Wt Yfet @ ¢ ar Rchter wrfer
1221.66 @ TU&T 1102.75 &7 = fam T Tt eTRdT MG | AR 29822 & AN I
SHTfel 2187 U8 3R STt # 215 ST I AT AWl 3T |
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Tofaer 12000.00 o fiUer 9381.08 AR 48000 o e 40613 Ht Yfek it 71 ot ety wrfer
1131.00 & & 1111.50 P @ e o a1t SRR FHAGA | AR 48000 & AT R
SHTfel 3200 UG I STeftiel & 280 eIl et TASTHIR WTGd 3T |
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Tofifaer 13000.00 & TUET 12470.43 ASHTR 52000 & Fuer 51709 Ht gfet ot 78 o Rl
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6500 & AT TiF 5969, Yofifar 13000.00 & fmer 13277.26 TR 52000 & e 53561 @
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